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This report provides information relating to video lottery terminals (VLTs) in the six states that
permit such gaming machines at racetracks and other licensed pari-mutuel facilities:  Delaware,
Louisiana, New York, Oregon, Rhode Island, and West Virginia.  Louisiana, Oregon, and West Virginia
have VLTs at retail establishments, and Louisiana also has VLTs at off-track betting facilities (OTBs).
The information in this report covers only VLTs at racetracks.  VLTs are defined as electronic games
of chance played on video terminals that are networked and can be monitored, controlled, and audited
by a central computer system.  In five states, oversight of VLTs is performed by state lottery
commissions.  In Louisiana, that task is performed by the Louisiana State Police, gaming division.

The information provided for each state includes the individual racetracks that provide VLTs and
the number of machines at each location.  Also included is the type of ownership and operation model
for VLTs in each state:  owner-operator, in which the racetrack owns and maintains the VLTs; hybrid
owner-operator, in which the state owns and maintains the VLTs and the racetrack leases them from
the state; state owner-operator, in which the state owns and maintains the machines and the racetrack
provides facilities for them; or vendor owner-operator, in which the VLT provider owns and maintains
the machines and the racetrack provides facilities.  Financial information for VLT operations in each
state includes the annual net revenues generated for fiscal years 2002 and 2003, if available; the
average win-per-day (WPD) per machine; the average payout, calculated as the percentage of gross
sales that are paid out as prizes; the required payout range, which is set by statute; the state’s share of
net revenues; and the percentage of those revenues allocated to public education, if any.

The maximum number of VLTs allowed at each racetrack is generally limited by statute, and states
can amend the provision to increase that limit.  The total number of machines per state ranges from
10, in Oregon, to 10,500, in West Virginia. Annual net revenues vary depending on the number of
machines, their location, the frequency of use, the frequency of video turnover, the popularity of a
specific game, and the level of competition from other VLT establishments.  Oregon and Louisiana,
which each have fewer than 100 VLTs, generate less than $600,000 in annual net revenues, while West
Virginia—with more than 10,000 VLTs—nets approximately $600 million.  The average WPD ranges
from $55, in Louisiana, to $325, in Rhode Island.  The states’ average payout ranges from 90 to 95
percent.  The state share of net revenues ranges from 22.5 percent, in Louisiana, to 61.3 percent, in
Rhode Island.  Two states allocate a portion of those revenues to fund public education:  Oregon (62
percent) and Rhode Island (33.7 percent).  The other four states deposit VLT-generated revenues in the
general fund.
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